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SECTION A

Answer ALL questions in this section in the Answer Book.

Between 2019 and 2024, the UK’s national debt increased from 84% of GDP to
97% of GDP.

Which one of the following is the most likely effect of an increase in the national debt
of a country?

o N w >

An increase in the Gini coefficient

An increase in the rate of interest

An improvement in the balance of trade
An improvement in the terms of trade

(Total for Question 1 = 1 mark)

The average annual rate of growth of world trade has decreased from 5.1% in the
2000s to 2.6% in the 2020s.

Which one of the following is the most likely cause of this change?

A

B
C
D

An increase in the global demand for goods

An improvement in the efficiency of global transport networks
An increase in global population growth

A global shift towards protectionist policies

(Total for Question 2 = 1 mark)

Which one of the following is a market-orientated strategy to promote the economic
growth and development of a country?

A

B
C
D

Deregulation of product markets

Minimum guaranteed prices for agricultural products
Investment in public education

Expansion of government employment schemes

(Total for Question 3 = 1 mark)
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4 The chart shows the percentage change in real output per hour for selected countries
between 2007 and 2023.
Spain
Germany
France
UK
Italy
[ I
0 10% 20%
Ceteris paribus, which one of the following can be deduced from the chart?
A Workers in Italy and the UK had the highest wage rates in 2023
B Italy’s workers were producing more output over the period
C  France and the UK had the same level of GDP over the period
D Spain had the highest increase in its productivity rate over the period
(Total for Question 4 = 1 mark)
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5 The table shows Vietnam'’s index of export prices and index of import prices in
2022 and 2023.

Index of Index of
export prices import prices
2022 110.6 107.8
2023 95.4 90.7

Which one of the following statements can be deduced from the table?

Between 2022 and 2023, the terms of trade worsened by 2.4 percentage points
Between 2022 and 2023, the terms of trade worsened by 2.6 percentage points

Between 2022 and 2023, the terms of trade improved by 2.6 percentage points

o N w >

Between 2022 and 2023, the terms of trade improved by 5.2 percentage points
(Total for Question 5 = 1 mark)
6 Two countries produce cars and computers.

Country A can produce 10 cars or 20 computers per hour using all available resources.
Country B can produce 5 cars or 15 computers per hour using all available resources.

Which one of the following statements is correct?

A  Country A has a comparative advantage in producing cars, because it is able to
produce more cars overall

B  Country B has a comparative advantage in producing cars, because it sacrifices
fewer computers to produce one car

C Country A has a comparative advantage in producing cars, because it sacrifices
fewer computers to produce one car

D Country B has a comparative advantage in producing cars, because it produces
fewer cars but more computers

(Total for Question 6 = 1 mark)

TOTAL FOR SECTION A =6 MARKS
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SECTIONB
Study Figures 1, 2 and 3 and Extract A in the Source Booklet before answering Question 7.
Write your answers in the spaces provided in the Answer Book.
7 (a) In 2024 Tirkiye's GDP was estimated to be $1.32 trillion.

With reference to Extract A, line 16, calculate the amount of foreign direct
investment (FDI) in Tirkiye in 2024. ($1 trillion = $1 000000 000 000).
You are advised to show your workings.

(b) With reference to the second paragraph of Extract A, explain what is meant by the
real interest rate.

(c) With reference to the first paragraph of Extract A, analyse two reasons why
Turkiye's rate of economic growth decreased between 2021 and 2024.

(d) With reference to Extract A, examine two measures that the Government of
Turkiye could use to attract a higher level of foreign direct investment.

(e) With reference to the information provided and your own knowledge, discuss the
likely causes of the current account deficit experienced by Turkiye since 2021.

(Total for Question 7 = 34 marks)

TOTAL FOR SECTION B = 34 MARKS
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SECTION C
Answer TWO questions from this section.
Write your answers in the spaces provided in the Answer Book.

In July 2025, the Government of the USA announced that it intended to increase
tariffs on selected imports from many countries.

Evaluate the costs of an increase in tariffs on the global economy.
(Total for Question 8 = 20 marks)
Over the past four decades income inequality has risen in most developed economies

and large developing economies. The increase has been particularly significant in the
USA, China, India and Russia.

Evaluate possible causes of the rise in income inequality within an economy.
Refer to a country of your choice in your answer.
(Total for Question 9 = 20 marks)
In 2014 India had a ranking of 71 in the Global Competitiveness Report. However,
in 2024, India’s ranking had risen to 39.

Evaluate measures that a government could take to increase its
international competitiveness.

Refer to a country of your choice in your answer.
(Total for Question 10 = 20 marks)

TOTAL FOR SECTION C =40 MARKS
TOTAL FOR PAPER = 80 MARKS
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Sources for use with Section B
The economy of Tiirkiye

Figure 1 Current account of the balance of payments, 2021-2024 ($Sbn)

Year | Current account $bn
2021 -13.7
2022 -48.8
2023 -41.1
2024 -10.2

Figure 2 Annual rate of inflation, as measured by the CPI, 2021-2024
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Figure 3 Exchange rate of 1 lira (the currency of Tiirkiye) against the $, January 2021
to July 2024
Date Exchange rate of 1 lira against the $
January 2021 0.134
July 2021 0.114
January 2022 0.075
July 2022 0.060
January 2023 0.053
July 2023 0.038
January 2024 0.034
July 2024 0.031
. J
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Extract A Economic challenges

Since 2021, Turkiye's economy has faced serious challenges, including a high rate of

inflation, currency depreciation, a current account deficit and decreasing foreign direct
investment (FDI). These factors contributed to a decrease in Turkiye's rate of economic

growth from 11.4% in 2021 to 3.2% in 2024. 5

The rate of inflation increased significantly between 2021 and 2022 and remained very

high in 2023. It was at its highest rate of 85.5% in October 2022 before falling to 47.3% in

July 2023. In response to this rising rate of inflation, the Central Bank of Turkiye increased

the base rate of interest on several occasions. For example, in October 2022 the base rate

of interest was 10.5% and in July 2023 it was 17.5%. This meant that real interest rates 10
were negative over this period.

Between October 2022 and June 2023 there was disinflation. During this period, there
was a relatively high rate of unemployment and weak business confidence. In 2024
approximately a third of the country’s 500 largest businesses made a loss.

Many foreign companies reconsidered their investment plans. In 2024 Turkiye attracted 15
FDI equivalent to only 1% of its GDP. This was significantly less than that achieved by
comparable middle-income countries such as Mexico and Romania.

Some economists suggest that the Government of Turkiye needs to attract more FDI.

One possible measure is applying macroeconomic policies to reduce the rate of inflation.

In addition, business regulations could be simplified and the corporation tax rate could 20
be reduced. EU countries, such as Bulgaria and Poland, have lower unit labour costs than

Turkiye. To address this issue, some economists suggest that the labour market should

be deregulated.

However, Tlrkiye's relatively young population should be a benefit for its future rate
of economic growth. The country has a diverse manufacturing base, a strong financial 25
system and a dynamic entrepreneurial sector.
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SECTION A

Answer ALL questions in this section.

Questions must be answered with a cross in a box X. If you change your mind about an answer,

put a line through the box ¢ and then mark your new answer with a cross [X.

Question 1
L] A
] B
] ¢
] D
(Total for Question 1 = 1 mark)
Question 2
L] A
] B
] ¢
] D
(Total for Question 2 = 1 mark)
Question 3
L] A
] B
] ¢
] D
(Total for Question 3 = 1 mark)
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Question 4
LI A
[l B
0 c
[l D
(Total for Question 4 = 1 mark)
Question 5
LI A
[l B
0 c
[l D
(Total for Question 5 = 1 mark)
| Question 6
LI A
[l B
0 c
[l D
(Total for Question 6 = 1 mark)
TOTAL FOR SECTION A =6 MARKS
J
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SECTION B
Study Figures 1, 2 and 3 and Extract A in the Source Booklet before answering Question 7.
Write your answers in the spaces provided.
Question 7

Write the answer to Question 7(a) in the space provided.
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Write the answer to Question 7(b) in the space provided.
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Write the answer to Question 7(c) on the two pages provided.
(6)
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Write the answer to Question 7(d) on the two pages provided.
(8)
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Write the answer to Question 7(e) on the three pages provided.
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Question 7(e) continued

(Total for Question 7 = 34 marks)
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TOTAL FOR SECTION B = 34 MARKS
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SECTION C
Answer TWO questions from this section.
Write the answer to your FIRST chosen question on the five pages provided.

Indicate which question you are answering by marking a cross in the box X. If you change your
mind, put a line through the box 8¢ and then indicate your new question with a cross [X.

Write the answer to your SECOND chosen question on page 18.

Chosen question number: Question8 [ Question9 [] Question 10 []

13
= NN 0 0 R 0 0 Furm over
P 8 7 9 3 4 A 0 1 3 2 4



( )

Section C continued

NN 00 D A O 20 o
P 8 7 9 3 4 A 0 1 4 2 4



<<
LK
o
45
L
'ii:
z
AL
ol
O
z S
o 2
a

$ ( )

DO NOTWRITEINTHIS AREA

"3
3

XX
XX

Section C continued

15

= NN 0 D O A0 -
P 8 7 9 3 4 A 0 1 5 2 4 Turn over



( )

Section C continued

NN 0 D O 20 o
P 8 7 9 3 4 A 0 1 6 2 4



<<
LK
o
45
L
'ii:
z
AL
ol
O
z S
o 2
a

$ ( )

DO NOTWRITEINTHIS AREA

"3
3

XX
XX

Section C continued

17

= NN 0 D O 20 -
P 8 7 9 3 4 A 0 1 7 2 4 Turn over



Write the answer to your SECOND chosen question on the five pages provided.
Indicate which question you are answering by marking a cross in the box X. If you change your
mind, put a line through the box ¢ and then indicate your new question with a cross X.
mmmm= | Chosen question number:  Question8 [] Question9 [] Question 10 []
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Section C continued

53 RIS

TOTAL FOR SECTION C =40 MARKS
TOTAL FOR PAPER = 80 MARKS
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